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5 Note that as long as !rm 1 can produce both goods A and B separately it can still o"er a bundle for sale.
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6 I assume that all consumers will buy good A when PA= y. This assumption can be avoided through the use of limiting 
arguments, but it is made in order to ease the exposition. 
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17 The proofs of this fact for the three models pre  sented in this section are available from the author upon request. For the 
model of Part C, the result requires the use of Selten's (1975) notion of trembling  hand perfection in order to eliminate 
the use of weakly dominated strategies. In Parts B and C this equiva  lence is a consequence of the homogeneity of valua  
tions assumed there (as in Section 1).
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